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OATH OR AFFIRMATION

1,MatthewJ.Sodt , swear(or affirm) that,to the best of

my knowledge andbelief the accompanying financial statement and supporting schedules pertáining to the firm of
innovation Capital,LLC , as

of December31 , 20 18 , are true and correct. I further swear(or affirm) that

neither the companynor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of a customer, except as follows:

ignature

Founding Partner, sident& ManagingDirector

Titlo

ta i

This report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statementof Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensiveincome in the%eriod(s) presented a Statement

of Comprehensive Income (as defined in $210.1-02 of Regulation SaX),
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statementof Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessíonor Control RequirementsUnder Rule 15c3-3.

D (j) A Reconciliation, including appropriateexplanation ofthe Computation of Net CapitalUnder Rule 15c3-1 andthe
Computation for Determination of the Reserve RequirementsUnder Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describinganymaterial inadequaciesfound to exist or found to have existedsincethe dateof the províousaudit.

**For conditions of corifidential treatment of certain portions of this filing, seesection 240.17as5(e)(3),
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Anotarypublicorotheroffleercompletingthiscertificateveriflesonlytheidentityoftheindividualwhosignedthedocument
towhichthiscertificateisattached,andnotthetruthfulness,accuracy,orvalidityofthathocument.

State of California Subscribed andsworn to (or affirmed)before me

County of on this te day of h ,20
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ALVAREZ6A550CIATE5,INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Directors and Equity Owner of Innovation Capital LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of innovation Capital,LLC (the "Company")
asof December31,2018,the relatedstatementsof incomeschanges in member'sequityandcashßowsfor the year
then ended,andthe related notes (collectively referred to asthe "financialstatements").In our opinion,thefinancial
statementspresent fairly, in all material respects, the financial position of the Company as of December 31,2018,
andthe results of itsoperations and its cash flows for the year then ended,in conformitywith accountingprinciples
generally acceptedin the United States.

Basis for Opinion

Thesefinancial statementsare the responsibility of the Company's management.bur responsibility is to expressan
opinion on the Company'sfinancialstatementsbased onour audit.Weare a public accounting firm registered with
the PublicCompanyAccountingOversight Board(United States)("PCAOB") andare required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB.Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether due to error or fraud.Our audit included performing proceduresto assessthe risksof material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Suchprocedures included examining, on atest basis,evidence regarding the amounts anddisclosures
in the financial statements.Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaínating the overall presentation of the financial statements. We
believe that our auditprovides a reasonable basis for ouropinion.

Supplemental Information

The information contained in Schedules I and il ("Supplemental Information") has been subjected to audit

procedures performed in conjunction with the audit of the Company's financial statements, The Supplemental
Information is the responsibility of the Company's management. Our audit procedures included detennining
whether the Supplemental information reconciles to the financial statementsor the anderlying accounting andother
records,as applicable,and performing procedures to test the completeness and accuracy of the information
presentedin theSupplemental Informations in forming our opinion on the Supplemental Information, we evaluated
whether the Supplemental Information, including its form and content is presentedin conformity with 17C.RR.§
240.17a-5.In our opinion, Schedules 1 and 11is fairly stated, in all material respects, in relation to the financial
statementstakenasawhole.

Alvarez & ssociates,Inc.

We haveserved asthe Company'sauditor since2018.
Northridge,California
February13,2019

9221 CorbinAvenueSuite 165 g
2 818-451-4661 Northridge, California 91$24

www,AAICPAs.com &



Innovation Capital, LLC
Statement of Financial Condition

December 31,2018

ASSETS

Cash $487,646

Prepaid Expenses - 17,147
Accounts Receivable 182,308

Other Assets 5,555

Total Assets $692.656

LIABILITIES AND MEMBER'S EOUITY

Accounts Payable $19,213

Deferred Rent 58,690

Total Liabilities 17,903

MEMBER'S EQUITY

Member'sEquity 614,753

Total Member's Equity 614,753

Total Liabilities and Member's Equity 8692,656

Page 1 Theaccompmiying notes are on integral part of)hese financialstatements.



Innovation Capital, LLC
Statement of Income

For the Year Ended December 31,2018

REVENUES

FeeBased Income $1,462,685
Interest Income 109

Total Revenues 1,462|/94

EXPENSES

Occupancy Expenses 98,736
Payroll 638,593
Marketing - 708
Insurance 164,549

Office Supplies 9,164
Professional Fees 217,505

Travel & ExpensesInternal - 77,902
Travel & Expense Client Reimbursable 21,383

Printing & Shipping 3,681
Utilities 13,974

Other Operating Expenses - 50,689
Total Operating Expenses 1,296,884

Net Income(Loss) Before Income Tax Provision 165,910
Income tax provision - 6;$00

Net Income (Loss) 159.1.1_0

Page2 Theaccompanyingnotes are an integralpart of thesejinam ialstatements.



innovation Capital, LLC
Statement of Changes in Member's Equity
For the Year Ended December 31,2018

MEMBER'S EQUTIY

Balance at December 31s 2017 $456,443
Member's distributions (800)
Net income 159,110

Balance at December 31,2018 $614,753

Page 3 Theaccompanying notes are an integral part qf thesefindnölal slatements.



Innovation Capital, LLC
Statement of Cash Flows

For the Year Ended December 31,2018

Cashflow from operating activities:

Net income (loss) $ 159,110

Adjustments to reconcile net income (loss) to net

cashprovided by (used in) operating activities:

(Increase)decreasein assets:

Accounts receivable (182,308)

Prepaid expense (8,408)

Increase (decrease) in tiabilities:

Accounts payable 2,856

Other liabilities (5,685)

Deferred Rent 58,690

Total adjustments (134,855)

Net cash provided by (used in) operating activities 24,255

Net cash provided by (used in) in investing activities -

Cash flow from financing acfivities:

Capital distributions (800)

Net cash provided by (used in) financing activities (800)

Net increase (decrease) in cash - 23,455

Cash at beginning of year 464,191

Cash at end of year _ $ 487,646

Supplementaldisclosure of cash flow information:

Cash paidduring theyear for:
Interest $ ' -

Incometaxes $ 6,800

Page 4 The accompanying notes are an integral part of thesennancial siatements.



Innovation Capital, LLC
Notes to Financial Statements

December 31,2018

1.GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNT1NÓPOLICIES

General

Innovation Capital,LLC (the "Company"),wasorganizedin the State oflouisiana on February 19,
2004.The Company is a registered broker-dealer in securities under the Securities andExchange Act
of 1934, a member of the Financial Industry Regulatory Authority ("FINRA"),and the Securities
InvestorProtectionCorporation("SIPC").

The Company is a wholly-owned subsidiary of Innovation Capital Holding, LLC (the "Parent").

The Company is engaged in business as a securities broker-dealer that provides several classes of
services, including financial advisory services. The Company raisescapital for corporate clients arid
provides financial advisory services related to mergersand acquisitions.

Under its niembership agreementwith FINRA andpursuant to Rule isc3-3(k)(2)(i), the Company does
not executeor clear securities transactions for customers. Accordingly, the Company is exempt from
the requirement of Ruíe15c3-3 under the SecuritiesExchangeAct of1934 pertaining to thepossession
or control of customer assetsand reserverequirements.

Summaryof Significant Accounting Policies

The presentation of financial statementsin confonnity with accounting principles generally accepted
in theUnited StatesofAmerica requires managementtomake estimatesandassumptions that affect the
reported amounts of assetsand liabilities anddisclosure of contingent assetsand liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the reporting
period.Actual results could differ from those estimates.

Accounts receivable are stated at face amount with no allowance for doubtful accounts.An allowance
for doubtful accounts is not considered necessary because probable uncollectible accounts ar.e
inunaterial.

Investment banking fees are recognized when earned.

The Company is treated as a disregarded entity for federal income tax purposes, in accordancewith
single member limited liability company rules.All tax effects of the Company'sincome or loss are
passedthrough to thetrember. Therefore, no provision or liability for Federal Income Taxes is included
in thesefinancial statements.

Page5



Innovation Capital, LLC
Notes to Financial Statements

December 31,2018

2. INCOME TAXES

As discussedin the Summary of Significant Accounting Policies (Note 1) the Company operatesas a
limited liability company treated as a disregardedentity for tax purposes.As such,the Companyis
subject to a limited liability company grossreceipts tax,with a minimum franchise tax.The Company
files its tax returns using the accrual method of accounting. As of December 31, 2018,the intoine tax
provision consists of the following:

Franchise tax $800

Gross receipts $6.000
Total income tax $6,800

3. 401(K)PLAN

Effective January1,2008, the Company adopteda Section 401(k) Plan(the "Plan").All employees,
21 years of age or older, are eligible to make elective deferrals in the Plan, provided they have
completed ninety (90) days of service. Contributions are discretionary,up to amaximum of 4% of
employee compensation or 100% of employee deferral, whichever is less. For the year ended
December 31,2018,the Companymade a contribution of $ 19,800.

4. COMMITMENTS AND CONTINGENCIES

Commitments

In May 2018,the Company renegotiated the existing lease agreement for office spaceunder a non-
cancelable lease.The leaseis now setto expire on August 31,2021.The leasecontains provisions for
rent escalationbased on increases in certain costs incurred by the lessor.

At December 31,2018,the minimumannualpayments are as follows:

Page6



lunovation Capital, LLC
Notes to Financial Statements

December 31,2018

COMMITMENTS AND CONTINGENCIES (continued)

From To Total INumber of Months

6/1/2019 12/31/2019 $ 71,625 7

1/1/2020 5/31/2020 $ 51 161 5

6/1/2020 12/31/2020 $ 73 749 7

1/1/2021 5/31/2021 $ 52,678 5

6/ 8/31/2021 $ 32,517 3

Total future obligation $ 331,374

As of December 31, 2018,rent expensesare $98 160.

Contingencies 1

The Company maintains several bankaccounts at financial institutions.These accounts are insured
either by the Federal Deposit lusurance Commission ("FDIC"),up to $250,000,or the Securities
Investor Protection Corporation ("SIPC"),up to $500,000, At times during the year ended December
31,2018,cashbalances held in financial institutions were in excessof the FDIC and SlPC'sinsured
limits. The Companyhas not experienced any lossesin such accountsand management believesthat
it hasplaced its cashon deposit with financial institutions which are financially stable.

Litigation

The Company is periodically involved in legal actions and claims that arise as a result of events that
occur in the normal course of operations. At this time, managementdoes not believe that any of the
company's pending legal matters will have a material adverse effect on the Compans financial
statements.

Guarantees

In accordancewith FASBASC 460, Gnarantees,the Company has issued.noguaranteesat December
31,2018, or during the year then ended,

Page7



Innovation Capital, LLC "
Notes to Financial Statements

December 31,2018

5.RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In Juneof2009, the Financial Accounting StandardsBoard (the "FASB")implemented amajor

restructuring of U.S.accounting andreporting standards.Thisrestructuring.establishedtheAccounting
StandardsCodification ("Codification" or "ASC")as the source of authoritative accountingprinciples
("GAAP")recognizedby the FA$B. The principles embodied in the Codification aroto be applied by
nongovernmental entities in the preparation of financial statements in accordance with generally
accepted accounting principles inthe United States. New accounting pronouncements are incorporated
into the ASCthroughthe issuanceof AccountingStandardsUpdates("ASUs").

In May 2014,the Financial Accounting StandardsBoard ("FASB'*)updatedthe accounting guidance
related to revenue recognition The updated accounting guidance provides a single,contract-based
revenue recognition model to help improve financial reporting byproviding clearer guidance onwhen
an entity should recognize revenue and by reducing the number of standardsto which an entity has to
refer.The core principle of the new standard is that a company should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to
which the company expectsto beentitled in exchangefor those goodsor services.Theadoption of the
new standarddidnot have a material impact on our net capital.

In February 2016,the FASB issued ASU No.2016-02, Leases(Topic 842) ("ASU 2016-02").ASU
2016-02 requires that,at leaseinception, a lesseerecognize in the statements of financial condition
a right-of- use asset, representing the right to use the underlying asset for the lease term,and a
leaseliability representing the liability to make leasepayments. TheASU also requires that foi finance
leases,a lesseerecognize interest expenseon the leaseliability, separately fi-om the amortization of the
right-of-use asset in the statements of operations, while for operating leases,such amounts should be
recognized asa combined expense in the statements of operations. In addition,ASU 2016-02 requires
expandeddisclosuresabout the nature andterms of leaseagreements and is effective for annual reporting
periods beginning after December 15,2018, including interim periodswithin that reporting period.Early
adoption is permitted.The Company is evaluating the effect of ASU 2016-02 on its statement of
financial condition and on net capital.

6.NET CAPITAL REQUIREMENTS

The Company is subject to the Securities andExchange Commission Uniform Net Capital Rule (SEC
Rule 15c3-1), whichrequires the maintenance of minímumnet capital and requires that the ratio of
aggregate indebtednessto net capital, both as defined, shall not exceed 15 to 1. Rule 15c3- 1 also
provides that equity capital may not bewithdrawn or cashdividends paid if the resulting net capital ratio
would exceed 10to 1.

Net capital and aggregateindebtednesschangeday to day,but on December 31,2018,theCompany

Page8



Innovation Capital, LLC
Notes to Financial Statements

December 31,2018

NET CAPITAL REQUIREMENTS (continued)

had net capital of $409,743which was$404,549in excessof its required r et capital of$5,000; and
the Company'sratio of aggregateindebtedness$77,903 to net capital was 0.19to 1,which is lessthan
the 15to 1maximum allowed.

7. SUBSEQUENT EVENTS

The Company has evaluated events subsequentto the statement of financial condition date for items
requiring recording or disclosure in thefinancial statements.The evaluation was performed through the
date the financial statements were available to be issued.Based upon thisreview, the Companyhas
determined that there were no events which took place that would have a material impact on its
fmancial statements.

Page9



Innovation Capital, LLC
Schedule I - Computation of Net Capital Requirements

Pursuant to Rale 15c3-1

As of December 31,2018

Computation of net capital

Member'sequity $614,753

Total Member's equity $614,753

Less: Non-allowable assets

Accounts receivable (182,308)

Prepaidexpense (17,147)
Deposits (5 555)

Total non-allowable assets (205,010)

Net Capital - 409,743

Computation of nei capital requirements

Minimum net capital requirements

6 2/3 percent of net aggregateindebtedness $5,194
Minimum dollar net capital required $5,000

Net capital required (greater of above) (5,194)

Excess net capital $404,549

Aggregate indebtedness

Ratio of aggregateindebtednessto net capital 0.19:1

There was no material difference between net capital computation shown here and the net capital
computation shown on the Company'sunaudited FormX-17A-5 reportdatedDecember 31,2018.

Page 10 see Report of independentRegistered Public Accountant



INNOVATION CAPITAL,LLC

Schedule U - Computation for Determination of the Reserve Requirements and Information
Relating to Possessionor Control Requirements For Brokers and Dealers Pursuant to SEC

Rule 15c3-s3

As of December 31,2018

The Company is exempt from the provision of Rule 15c3-3 under paragraph (k)(2)(i) in that the
Companycarriesno accounts, does not hold funds or securities for, or owe money or securities to
customers.Accordingly, there are no items to report under the requirements ofthis Rule.

Page 10 SeeReport af indepondent Registered Public Acco ntant



Innovation Capital, LLC
Report on Exemption Provisions

Iteport Pursuant to Provisions of 17 C.F.R.§15c3-3(k)
For the Year Ended December 31,2018



ALVAREZ & ASSOCIATES,INC
CERTIFIEDPUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To theDirectors andEquity Owner of Innovation Capital,LLC: -

We havereviewed management'sstatements,included in the accompanying Assertions Regarding
ExemptionProvisions,in which (1) InnovationCapital,LLC identified the following provisions
of 17 C.F.R.§15c3-3(k) under which Innovation Capital, LLC claiñied an exemption from 17
C.F.R.§240.15c3-3:(k)(2)(i)(the "exemptionprovisions")and (2) Innovation Capital,LLC stated
that Innovation Capital,LLC met the identified exemptionprovisionsthroughout theyearended
December 31,2,018,without exception. Innovation Capital, LLC's management is responsible for
compliancewith the exemption provisions andits statements

Our review was conducted in accordancewith the standardsof the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Innovation Capital,LLC's compliance with the exemption
provisions.A review is substantially less in scopethan an examination,the objective of which is
the expression of an opinion on managementesstatements.Accordingly,we do not express such
anopinion.

Based on our review, we are not aware of any rnaterial modifications that should be madeto
managements statementsreferred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Alvai'et & Associates, Inc.

Northridge,California
February 13,.2019

9221 Corbin AvenueSuite 165
2 818-451-4661 Northridge, California 91324

www.AAICPAs.com&



Innovation Capital
Investment Bankers

Assertions Regarding Exemption Provisions

We,as membersof management of Innovation Capital ("theCompany"),are responsible
for compliance with the annual reporting requirements underRule17a-5of the Securities
ExchangeAct of 1934. Thoserequirements compel a broker or dealerto file annuals
reports with the Securities Exchange Commission (SEC)and the broker or dealer's
designatedexamining authority (DEA). One of the reports to be irreludedin the annual
filing is an exemption report preparedby an independentpublic accountant based upon a
review of assertions provided by the broker or dealer. Pursuant to that requirement, the
managementof theCompany hereby makes the following assertions;

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule Oc3-3
by operating under the exemption provided by Rule 15c3-3, Paragraph (k)(2)(i).

statement Regarding Meeting Exemption Provision:

TheCompany met the identified exemption provision without exception for the year
endedDecember 31,2018.

Innovation Capital

By:

Matthew J.Sodl
Founding Partner, President, & Managing Director

innovation Capital, LLC
222 North Sepulveda Blvd.,Suite 1300

El Segundo, CA 90245
Tel (310) 335-9333

Member FINRAjSipC


